
Problems Affecting Cotton Trade Considered by Manufacturers

AMERICAN COTTON MANUFAOTURER'S ASSOCIATION.
.Photo taken by Foster .especlally for Tho Tlmes-Dlspatch at close of mornlnR sesslon yesterday.

SOUTHERN SPINNERS
DEFENDEDBY LOWE

Have Done More for Operatlves Than All Philanthropic
Organizations in World* Combined, He Says.Inter-

esting Papers at Morning Session
When the conventlon was called to

.rder at 10 30 o'clock by Presldent
'ianner, the Rev. ii. 8. Colonna, pastor
Cf Park 1'lacr- Methodlst Church, offer¬
ed prayer, after whlch Governor Swan¬
son dellvered the first address of wel¬
come. In hls introductory remark*
Presldent Tanner sald that the board
or governor* had acted wlsely ln
brlnglng tne conventlon to Rlchmond,
referrlng In hlgh terms to the hlstory
and development of the Common-
wealth.
"As Governor of Vtrsinta," said Gov¬

ernor Swanson, "I welcome you wheth¬
er you come from the North or the
botith. for Virginia has always been
famous for Its national patrlotism. Your
assoclatlon has a broad. liberal and
lofty purpose. It marks our modern
progrcss. and 1 hope the tlme wlll
come- when all the cotton of the world
¦wlll be manufactured in the Unlted
fctates." The Governor dwelt at length
upon the resources of Virginia.

On Southern Manhood.
Mayor .McCarthy struck a sharp

chord ln .'iis brlef address of welcome.
Keferrlng tc the Confederacy, the war
struggle and the character of the peo¬
ple of ante-bellum days, he sald, he
.-was afrald that the day mlght come
.when the people would be so absorb-
«?d In progress that they would lose
those characteristics whlch are known
throughout the world. He quoted an¬

other^ who said that America might
have to reform the world. and that the
task of .-eformlng Amerlca would fall
Upon the Scuth, where tho standard
jDf manhood was highest. "We want
materlal progress," sald the Mayor,
»-"but I hope that materlallsm wlll not
^eize our poople and lead them to those
yiablts and customs whlch are near
Akin to debauchery. But we are proudho have you here, because you repre-
jeent a brave, hospltable and noble peo-
tple, and because you are engaged in
fcn honorod and useful lndustry." Mr.
*>. Dabney Crenshaw, representlng the
V'hamber of Commerce, made an ex-
Jtended address of welcome.

Supremacy ln cotton growlng, he
«a!d, led hlm to belleve that eventually
lAmerlca would be supreme ln cotton
uplnnlng. "If the next thirty years
dceeps pace wlth the last thirty years,"
ho added, "the world wlll need more

,than 50,000,000,000 bales of cotton, and
the Unlted States must furnlsh the
most of lt." Showing the value of
manufacturlng to the South, Mr. Cren-
Bhaw quoted the record of Norjh Caro¬
llna for last year, when the raw pro-
iduct brought In $36,000,000, agalnst
UllO.000,000 for the flnlshed goods spun
out of that same amount of tho staple.

Mr. Ijowe'a Ylgoroua Reply.
When former Presldent A. H. Lowe,

«f Fltchburg, Mass., was lntroduced to
respond to the welcomlng addresses, he
,was recelved wlth more enthusiasm
than had been creatcd by all the other
tapeakers.

"I have been asked to respond to the
kind words of welcome," sald Mr. Lowe,
"and I wlll gladly do so and be brlef,
but any Yankeo from Massachusetts
must fall if he stands up agalnst three
,\'lrglnlans.

"Tljls ls a great country, and wo are

not posslmlsts. A year ago we met in
Phlladelphla and were happy; we had
plenty of orders. To-day wo meet
under dlfferent condltions. Most of us

have cancellatlons or short bank' ac-

counts, but we havo Just as much
courage as we had a year ago ln Phlla¬
delphla. 1

"The Mayor has referred to th0 hlgh
manhood of tho South, but these game
Ideals aro held by.tho paople all over

the country. . No one soction holds
manhood, honesty and Integrlty hlghet
than any other part of our country.

"Mr. Crenshaw has cxprossod the
hope that ln tlme all the cotton
«pinnlng would como to Amerlca. Groai
rBforms and great revolutlons movi

Blowly, but you cannot brlng all th<
operatlves to tho Unlted States ant

Co all the splnnlng here.
Dcfenda Southern Snluuera.

"I doubt If tho pooplo ln any soc¬

tion of tho world havo been so viclous-
ly urltlclzed as tho cotton manufaet
urora °f the South. Now, I am oni

<pf them, for I operate a mlll ln Ala-
bama. We havo been bvanded as crue

,«nd unkind, with the result that neo

plo did not desivo to como intar-oui
igtQtlon, .We have been held up. ai

drlving children. and have been
charged wlth whlte slavery, but there
ls no set of men in the world that ever
dld so much for a class and a large
class as the Southern manufacturers.
"They have brought people from the

mountains. where they lived almost
like animal?, ln homes that were unflt,
into the sunshlne and given them hope,
and I douht if there ls in the world
among that class of people those who
are more happy or healthy. They have
hen iifted up more than any class I
ever read about. The Southern cot¬
ton manufacturers have done more to
allevlate the condltlon of thls class
they are accused of oppresslng than all
the philanthroplc organlzations in the
world that I know of.

Coutract Problem Grentent.
"AVe have before us a serious pro¬

posltlon ln thls labor questlon. Wo
have done in the South ln a short
space of tlme what it requlred Now
England "fifty years to do. What we
are dolng now is important, for mar.v
operatives in the mills are going back
to the farms.
"What are we .going to do to re-

place that labor? AA'e are here to dis-
cuss'many Important questions, but, In
my opinlon, the most important of all
is the question of contracts. We may
discuss it; we may arrive at conclu¬
slons. nnd decide on a form of words;
but the value of the contract is in the
honcsty and lntegrity of the men who
make it." ,

In closing, Mr. Lowe thanked the
members who arranged this conven¬
tion and also the local commlttee.
whlch has done so much for the com-
fort and entertalnment of the vlsltors.

Confer AA'lth Exchanges.
The committee on cotton exchanges,

representing the assoclatlon, the New
York Cotton Exchange and the New
Orleans Cotton Exchange. was an-
nouncsd by President Tanner, ihe
members leavlng the audltorlum to at¬
tend the ilrst sesslon. This commlttee
Is composed of the followlng:
From the Ashoclatlon.Ellison A.

Smyth, chalrman; Lewls AV. Parker,
\Vi;ilam Whltman, D. Y. Cooper, R. M.
Miller.
Froin the New York Cotton Exchange

.Samuel T. Hubbard, William V. King,
William D. Martin. George W. .Bailey,
Edward P. Walker, Edward E. Moore,
Hugh F. McElroy.
From the New Orleans Cot.ton Ex¬

change.AA". T. Maginnis, S. Odenbeim-
er, John M. Parker, W. A. Pcale, Frank
B. Hayne.

The Stnndlng Committees.
Tho standlng commltteos of the ns.

soclntlon were appolnted and an¬

nounced as follows:
Nomlnutlons.R. S. Relnhardt, J. T.

Jennlngs. J. P. Eddy, Jr.
Co-operntlon wlth Other Orgnnl7.11-

tlons.R. M. Miller. John T. Woodslde,
Frod B. Macy.

ltynolutioiiN.Robert Chapman, J. F.
Taylor, W. T. TUlar.
By-Laws.Charles H. Gorton, Lewis

W. Parker, E. Chappell.
Viilfiirm Snlc Contrnct.Lewls W.

Parker, chalrman; D. Y. C«oper, Caesar
Cone. William E. Beattle,C B. Amory,
Arthur H. Lowe, T. L. Wainwrlght,
Ridloy Watts, T. A. Blythe, S. B. Tan-
nor.
Abandonlng the custom of prcsentlng

a glft to the retiring president, the
assoclatlon decided thls yoar to honor
him wlth a medal, to bo known as tho
president's medal. The medal was

presented to Mr. Tanner by Mr. S. W.
Cramer, ot North Carollna, in an at¬
tractlve speech, the president respond-
lng happlly.'

Inlnnd Wntcrwnys.
Papers presented durlng the morn¬

ing touched upon many lnterestlng and
important matters.
Before beglnnlng hls address on "In-

land Waterways," Congressman John
H. Small, of North Carollna, referreel
to reeent trlps over the East and Wfest
durlng whlch ho had opportunlty ol
meeting and knowlng the peoplo. He
dld not find any sectlon whlch regard¬
ed manliood wlth hlghor regard than
another.
Having mado a careful study of the

inland water routo question, he dls-
oussed 'it clearly. a.nd. Intelllgently

. Bhowlng the beneilts to the .country al
1 large and to cotton manufacturera ea-

peclally\ Wlth the cheapenlng of
transportatlon by improving the water
routes there would come an lncrease
in commerce and Industry, the result
of whlch would be partlcularly felt
In the South.
Mr. Small dld not think that Con¬

gress had pursued a proper pollcy In
thlB matter, for whlle projects ad-
mittedly merltorious had been recog¬
nlzed, many approprlatlons had been
partlal and segregated. He said that
the project for a contlnuous lnslde
route from Boston to Florida along
the Atlantlc Seaboard had been unl-
versally recognlzed. belng ono of the
consplcuous natlonal projects whlch
must of necessity be a part of any
comprehenslve scheme of waterways.

AA'ould Reduce Cotton Rates.
."By means." he said, "of thls

Boston-Florida waterway and its
connectlng water routes and rall¬
road lines, the North and the
South would he brought into closer
relatlonship and the economlc bonds
of commerce and industry would
forever cement them together. The
New England cotton mills could get.
the eheapest rates on our raw cotton
and llkewise the lumber and other
products of the South. The South
could obt'aln Its machlnery and other
bulky products from the North a£ a
llkewise lesser rate. Thus has been
demonstrated, as I think, the proposl¬
tlon that the interior sections and
citles, remote from the navlgabio
waterways, have stlll a direct Inter¬
est In the constructlon of thls protect-
ed route along the' seaboard. and of
the improvement of the rlvers extend-
Ing Into the interior.

"I would not create the Impresslon
that there ls any antagonism to tho
rallroads by the Improvement of our
waterways, or by their co-operation
in the coi.-plete utillzatlon of such
waterways. It ls now recognlzed by
all progresslvo rallroad managers thit
the improvement of waterway* does
not retard, but increases thelr earn-
ings."
In closing Mr. Small made a strongplea for the preservatlon of the for-

ests, explalnlng how thls would neces-
sarlly protect the water powers. He
believed that united action on the partof the assoclatlon would carry greatweight wlth Congress.

Cotton in the Orlent.
There ls an old saying in the cottonmanufacturlng sectlon that if one Inchcould be added to the length of theChlnese shlrt-tall it would add mll-lions of dollars in the shape of divl-dends. Mr. John Foord. of New York,secretary of the Amerlcan-Asiatio As¬soclatlon. ln an address on "CottonGoods In the Orlent." quotedi AVu Tlng-Fang to support this theory, or pro-verb. "Mr. AVu has polnted out." saidMr. Foord, "that if the purchasing

power of every Chlnese should be in-
creased by only 10 cents per annurn,the ablllty to purchase forelgn pro¬ducts, of whlch the most necessary andthe most geoerally desired are the
products of your cotton looms, would
be Increased by $40,000,000 annually."Mr. Foord's address was the most
Important on the day's program, Inas-
muoh as he showed how tho exportbuslness ls. changlng, and how neces¬
sary lt ls for the Amerlcan splnner to
reach the Orlent as a market for hls
goods. He declared that If regard bo
had merely to the statlstlcs of exports
we should be drlven to the conclusion
that the market for Amerlcan textiles
in the Far. East ls disappearing. For
the calendar year 1905, cotton cloth ex¬
ports to China amounted to. $33,514,818;
in 1907, the amount had dccrcased to
$2,687,528. "The virtual cessation of
demand from the Chlnese market for
American cotton textiles durlng the
past elghteon months," sald Mr. Foord,
"is thus merely the naturai result of
the too confldent optimism of 1905, as
roflectod in the suddenly Inflate'd ex¬
ports of that year, and the flrst half
of 1906. It is true that American trade
has suffored a good deal more than
the English from th» everstocklng of
the market for cotton-pieco goods, but
thls ls largely due to the fact that lt
was on the rapld recovery of the con-
suming markets ln North China that
the falth of tho natlve dealers in the
proportions of the future demand was
based."

Japancae Competltlon,
Thls present condition was attrlbuted

to Japanese competltlon, whlch caused
a dimlnlshed domand. . Vor Amerlcan
products in Manchuria,i although the
possiblllty of growing Ja.oanese oom-
petltion was a matter of conjecture.
On the other slde of the aocunt, how¬
ever, the speaker aald that Southern
and Central China-markets. h, retoforo
nwnopgllzed *>y English lgoc._, are
being invaded bv the lighter weights
of Amerlcan cloth. Baslng his state¬
ment upon past condltions generally,
Mr. Foord sald there was every reason
to bo hopeful of the future.
Deallng wlth tho naturai resourcea

of China and the awakened sentlmept
of tho merohants there, statementu
mado by Mr, Wu were quoted to show
the posslbllities of oxtending trade re-
latlons. For instanoe, the coal depostt
ln only ono provlnoa of China ls suffl-
oient to supply the oonsumptlon of tho
world for 2,000 years.

Our Ueliitloim WHh Culna.
"So far as the reiations between the1 two countrles are conoerned, the Unlted

States was probably never tn better

Program for To-Day
10 A. M..Call to order, Presldent

S. B. Tanner. Address, "The Tnrlff
and the Currency," D. A. Tompkln*,
Charlotte, N. C.

10i20 A. M_Address, "Tlie Oll
Stornge Problem," S. B. Bcchtcl,
Fort Wnyne, Indlnna.

10t40 A. M..Address, "A Mlsno-
mer," W. H. Harriss, Atlnntii, Gn.

11 A. M..Addrraa, "Tcxtlle
Schools," Thomas Nelson, Ralelgh,
N. c-

Ili20 A. M..Address. "Whnt the
South Haa to Gnln From Ynrn
Testlng," R. B. Hoguct, New York.

Ili30 A, M..Buslneaa meeting,
actlve members only. Adjourn.

S P. M..Lunrlicnn at Lukeslde
Country Clab. Cnr* lenve nt Iil5
P. M. Coinpliraents of the Busl-
nesH Interestu of Rlchmond.

8)30 P. M..Addresa, Governor
John A. Johnson, MInneaotn.

posltion to cultlvate commerclal rela-
tlons wlth Chlna on basls of mutual
respect and confldence," sald Mr.
Foord.. " There certalnly never has
ben a tlme In the hlstory of the In-
tercourse bet-ween the Chlnese Em-
pire and this republio when there were
so few matters of controversy requlr¬
lng dlplomatlc treatment. or when
each was so thoroughly impressed wlth
the deslrablllty of cultlvatlng the
friendshlp of the other. The pro-
poscd return of about half of the
amount of the inderrmlty exacted af¬
ter the Boxer troubles, can hardly fall
to lmpress the Chlnese mlnd wlth a
high respect for the American sense of
justice. In his Boston address, Mr.
Wu probably gave falr expresslon to
the Chlnese view of our commerclal
and industrial capacity. when he said
that we produce and manufacture the
best of goods. and that wlth our ln-
ventlve genius and mechanlcal faclli-
tles, we were able to offer our goods
on the market at low prices. There
can be no question that for the staple
lndustry whose representatives I am
addresslng. the Chlnese market con-
talns enormous undeveloped posslblll-
tles. There are mllllons of dollars'
worth of trade hanglng on a turn ol
a fractlon of a cent, and not a large
fractlon at that. It Is llke the few
feet of elevatlon which changed, lr
hlstorlc tlmes. the dlrectlon of the flo-w
of our great contlnental rlver and gave
a new turn to the development ol
North Amerlca. Just how the reslst-
ance of the obstlnate fractlon Is to be
overcome, you are much better able
to judge than. I am, and I cannot pro-
fess to teach you anything which yot
or your representatives do not know
ln regard to the economies whlch are
posslble in the handllng' of tho greai
export trade in cotton texttles wltr
China. **

Falr Trentment.
"I can only emphasize the fact

strongly lnslsted upon by every repre¬
sentatlve whom Chlna sends to thest
shores, and by every American whc
knows anything of the Chlnese people
that all they demand ls falr. and equa
treatment, whlch they have not alway;
recelved at our hands. Even to-day
wlth a much more liberal and dlscrlm
lnatlng a.dmlnistration of the Chlnesi
seclusion acts, the exempti classes o
Chlneso stlll flnd reason to complah
of belng subjected to a humlliatlng or
deal of examinatlon on vlsiting thi;
country. Here is tho natural place
of education for the young Chlnamai
who wll' but a few years hence. b<
in control of the destinles of thel
country. But, whlle knowlng and ap
preclatlng that fact, the hlgher classe
in Chlna shrlnk from sendlng thel
sons to American schools and colleges
because of the absurd dlfflcultles whlcl
our laws havo placed in the way o
thelr admlsslon.
"Whlle I have no suggestlon to ofte

you ln tho technlcal detalls of you
buslness, not even In regard to th
proper packlng of a bale of cotton do
mest'lcs, I would respectfuly invlte you
attentlon to the fact that'other natlon
aro engaged ln making friends wltl
thelr Chlnese customers in, Ways tha
wo seem disposed to neglect, or a
least we have not yet thought of at
temptlng."* Flne Cotton Splnnlng.
In dlscusslng "Flno Cotton Spinnlni

in the Unlted Statos," Mr. Arnold E
Sanford, of Boston, presldent of th
American Cotton Yard Exchange, sai
that unskllled labor and ollmatlc con
dltlons were the chlef obstacles ln th
way of thls development Inthe Soutl
"Ten years ago," ho sald, "thore wer
not more than 20,000 spindles produc
Ing forty's to slxty's tn-the Souther:
Statos for the trade. Tho cllmatl
condltlon problom has been solved b:
tho sclentlflo processes of humldlflca
tlon, so that tho asmospherlng condl
tlons can now be kept under mos
excellent control, and the deslced hu
midlty obtalned, whloh is vitally neces
sary for the productlon of flne yarnt
The othor obstacle.unskllled labor-
stlll remalns a vory serlous probler
for our Southern manufacturers t
confront, and from my closo nersono
Investlgatlon I foel safe.ln saylng tha
thoro are few locatlons ln the Sout
¦where skllled labor can bo had. Thi
Wjll bo the chlef trouble arid hlndranc
tor years to come,"
,Mr. Sanford reforrod to the effort o

N'ew England splnnera to perfoot' th
flr.a yavn systom, and the world-wld
Inlerest in the supcess of the ventun
XttiXOOO the New England mllls proV

duced 93 per cent. of all the flne.num-
bers, the Middle States K per cent, and
the Southern States barely 1 per cent.,
and all from the slngle State of North
Carollna. The report for the year end-
ing 1905 showed that fine spinnlng ln
the Southern States produced 14 per cent.
of the total quantlty turned out In the
Unlted States. He contonded. however,
that these facts dld not prove that the
fine spinnlng of the country ls about
to be transferred to the South. for the
reason that the increase ln Massachu-
setts alone durlng that perlod exceed.ed
the entlre Southern output. The In¬
crease in the New England States as
a whole was less than twice the en¬
tlre productlon of the South.
Census reports for June. 1905, show

6,000.000 spindles in the United States
which turn out 41's and above; only
500,000 of whlch are in the South.

"I wish to say to my Southern
friends for their encouragement," con¬
tlnued Mr. Sanford. "whlle the ob-
stacles have been and are to-day se¬
rious to overcome for hlgh grade, flne
spinnlng. yet you have made remark-
able progress durlng the past ten
years. and I flrmly belleve you wlll ln
another ten years surmount all dlfficul-
ties, and the Southern States become
large prod,ucers of flne cotton yarns,
competlng successfuly with New Eng¬
land States for quality and flneness of
spinnlng."

nienchlng nnd Flnlshing.
' In an address on "The Advantages
and Dlsadvantagos of Bleachlng and
Flnlshing in the South." Mr. John W.
Arrington. president 'of -the Union
Bleachlng and Flnlshing Company, of
Greenville. S. C gave the hopeful as-
surance- that the day is not far dis-
tant when a eonslderable portlon of the
South's produce of convertlble goods
will be flnished where they are man-
ufactured.

Mr. Arrington sald that fifteen years
ago practically the entlre product of!
Southern looms crfhslsted of coarse.!
heavy fabrics, a large percentage of|
them for export. wlth only a small
percentage of them belng bleached.
When the productlon of flne and prlnt
cloth yarn became a factor ln the
South, there was a pressing demand
for home finishing plants. "Qur com¬
pany ls now the youngest In opera¬
tlon of the several whlch have been
launched," sald Mr. Arrington. "The
non-success of some of our predeces-
sors ls a fact well known to the trade,
which fact, we think, may be attribu-
table to two causes^the dlfficulty of
securing and malntainlng competent
management on the practlcal end of
the business, and the further fact that
they have trled to accompllsh In thelr
infancy a large variety and high grade
of work, such as had taken their East¬
ern competltors a generatlon or more
to reach.

"As the South was content for a long
time to make only coarse and heavy
fabrics, so has boen the policy of our
company to attemptat flrst only the
more simple and easy classes of work
ln our llne. The argument most fre-
quently heard in the past agalnst the
South as a place for flnlshing is that
the water ls.not good. Such argument
ls without foundation in fact. The
water generally throughout the South
is all right, I belleve. but certalnly lt
ls that mountain sectlon of lt wlth
whlch I am famlllar.

Tbe Labor Questlon.'
"A few years ago when labor legls¬

latlon was unknown in the South and
when manufacturlng had not developed
so as to cause any scarcity of labor.
the hours of work were far longer, and
the rate of pay smaller ln the South¬
ern mills than In those of the East,
which gave the Southern mllls a so
much lower cost as to threaten the
industry in New England on coarse yarns
and heavy frabrlcs. The result of jthls
dlfference was to drlve New England
lnto changlng over as rapldiy as pos
slble to finer counts of yarn, or where
that was impractlcable with old-estab
llshed plants, to force them lnto bulld
Ing addltlonal largo and up-to-date
plants In the South, which course a
number of them followed. As to hours
ot work and rate of pay, condltions
In most of the Southern States have
beon undergolng a change ln the last
few years to a greater extent than In
Now England, so that to-day whlle
there may bo stlll some udvantage to
the Southern niill it ls so slight as
to be said not to exlst, and is probably
fully offset by tho greater sklll of the
Eastern operatlve. due to longer traln-
Ing. AVe take tho ground, however,
that such changes ln condltions do not
apply to flnlshing works, for tlie rea¬
son that our advantage Is ono of loca¬
tlon, of whlch wo cannot be deprlved
and which cannot he altered. In short,
It wlll always bo to the beneflt of the
owner of tho goods to finish them
where made, rather than to haul them
1,000 miles or more to finish, and then
a stlll greater distance to flnal destlna-
tion."

Reiinlc for Prealdcut.
Though the commlttee on nomina-

tlons will not report until to-day, it
was generally understood last nlght
that Mr. T. H. Rennle, the vloe-pros-
ldont/wlll be elected president of the
Amerlcan Cotton Manufacturers' Asso¬
clatlon. Mr. Rennle ls president of
tho Pell Clty Manufacturlng Company,
of Pell City, Ala. and Is an actlve
worker In the organization. Undor tho
rules. a president can serve but ono
term.
There will be othor Important elec-

tions. The quosMon of tho next place
of meotlng wlll be determinod by the
board of governors at some subsoquent
date. Atlanta, Charlotta, N. C. and
Baltlmore aro actlvoly ln tlie race for
th,e honor.

CONTRACT IS TEST,
BUT NEEDS REFORM

Cotton Association Urges Uniform Agreement Between
Spinners and Selling Agent-Strong Plea for Greater

Integrity.Provides for Lawyers to Frame Plan.
At the afternoon sesslon of the con-

t'entlon Mr. Lewls W. Parker, of
CIreenvllle, S. C. chalrman of tho com¬
mlttee on unlform sale contract, sub-
mltted a report showing tho need of
i more unlform agreement between
buyer and seller, and admlttlng the
possibllity of reachlng lt wlthout fur¬
ther conslderatlon. The commlttee ro-

commonded that the membership he
enlarged, that rounsel be employod to

prepare a sultable form. whlch would
be satlsfactory to all allke, and
whlch would stand the test ln the
courts. "The losses to manufaeturers
censequent upon cancellatlons," sald
the "rftport. "have been enormous, and
it ls but truth to say that the last
two years have shown that the,stand¬
ard of Integrlty of buyer and seljer is
not as hlgh as the trade justlfles."

For Unlform Contract.

Followlng Is the full text of the re¬

port, whlch was adopted wlthout a
dlssentlng vote:
"At a meeting of the board of gover-

nors of thls assoclatlon held on yes¬
terday, there was appolntort a commlt¬
tee, of whlch the underslgrVed are mem¬
bers, to consider the report of thjs as¬

soclatlon as to whether or not lt were
practlcable to adopt rules whlch should
50vern the rlghts of buyer and seller
in sales of cloth and yarn, and which
should clearly deflne the remedies of
either In the event of default on the
part of the other, and which should fur-
thermore clearly deflne the rlghts
whlch either may have to cancel or de-
clare vold contracts made.
"Your commlttee was further In-

structed to report as to how far lt
would be practlcable to unlte the mem¬
bers of the assoclatlon in the cfforts
to enforce just contracts ln the inter¬
est of the members of the assoclatlon.

"These are large questions, and need
most careful conslderatlon. It ls un-
fortunately true that probably on ac¬
count of the rapld growth and devel¬
opment of the cotton manufacturlng ln¬
dustry ln tho' Unlted States In the last
two decades the rules appllcable to the
sale of cotton commodlttes are very
Indefinlte. and are only defined by cus-
tom of trade, whlch ls not generally
understood. and whlch ls not accepted
ln the same meanlng by all tnterested

Muat Frotcct Rlghts.
'Tt ls of tho utmost Importanco thal

the rlghts of buyer and seller should
be known, and that the remedies to bc
applled in the event of default ort the
dart of either should be woll under¬
stood. Tho fluctuatlons In the price
of cotton commodltles have been dur¬
lng the last year almost unparalleled
and these fluctuatlons have causet
much frlctlon to arlse in tho appllcatior
of rules of trade, and havo caused ap-
parently much lnjustlce to be done or
tho part at one tlme of seller to buy¬
er, and at other tlmes of buyer to sell¬
er. Your committee would not for on;
momont contend that default and wron^
has exlsted on only one sld.e. On the
contrary, thero ls doubtless much forci
ln the posltion taken by some buyeri
to the effect that durlng the last year
when prices wero abnormally hlgh anc
when the temptatlon was great to thi
manufacturer to sell goods at ful
prices and to defer dollverlos dlte ot
hls contract, that the manufacturer:
thomselvos In some> instances were a'
fault ln the method in whlch the>
made dellverles on thelr contracts an.'
ln th'e quality of goods whlch thej
npplled to contracts. On the othei
hand, durlng the past slx months, con-
sequent upon the decllnp tn prices o;
cotton-commodltles, many btiyers havi
avallod themselves of many unreason
able and unjust excuses to cancel con¬
tracts whlch were mado In good faltl
and whlch should have beon ndheret
to bv them.

Great nonor Test.
"Probably at no perlod ln the cottot

manufacturlng lndustry has there beei
such a test ot honusty ns there "hai
boen ln the past two years; flrst 01
the part of the manufacturer to hon
ostly carry out hls contract and do
llvor goods of tho quality sold at thi
tlmes called for by contract, and wlth
ln tho last fow months on tho par
of tho buyer to recelve thelr good
accordlng to contract, of the sanv

quality oxpectod to bo recelved and t<
pay for the same, though tho loss wev
great. Probably every manufactuto
ln thls room has entered etveh montl
durlng tho past slx month wlth fea
and trembllng as to what would b
tho result to hlm ln the dellvery o
hls goods. Thero is no question "tha
many buyors havo mu.de most unrea
sonable demands and havo made mos
unreasonable objoctlons, On the othe
hand, there are somo buyers whoso.ln
togrlty and ~hQn.es.ty ln the aopaptano
of thelr goods, even when the losse
to them were very great, Is most murk
ed, and auoh mep should recelve th

recognltion ann nearty commenaauon
of this assoclatlon.

Buyers Unreasonnble.
"The dlfflcultles, however, whicn

have been met by the members of thls
assoclatlon consequent upon the unrea¬
sonnble posltlons taken by buyers have
been multlplied, owing to the fact. aa
prevlously stated, that lt is difficult
to know under rules of trade and cus-
tom what are the rights of eithef
party. Unquostionably these rights can
be ascertalned by reference to litlga-
tion, whlch is both slow and expen-
sive. In litlgatlon necessarily a great
advantage would lie with the buyer,
who will have the advantage of being
local and will have tho advantage ot
local prejudlces. "Manufacturers scat-
tered throughout the Unlted States
would be under a great dlsadvantage
ordinarlly' ln llt'gatton. _nd doubtlesd
buyer? In many cases rely upon tho
knowledge of these facts tn assertlng
the unreasonable posltlons that many
have asserted.
"Questions of quality are necessarily

questions of opinlon, and #pinlons wlll
dlffer accordlng to the advantage to
be gained by elther party. Some time
since the questlon was asked in a lead-
ing journal. "When do firsts becomo
seconds?" and the answer as stated ht}3
been found true by many of us, name-
ly "When tlie market decllnes.'
"Many buyers who have been recelv-

Ing goods from mills for many years,
and aro necessarily conversant wlth
the quality which these mllls charac-
terlzed and sold as firsts, upon the de-
cline In the market, characterized these
goods as seconds and sought to can-
cel dellverles. Other buyers have even
gono further, and in some cases, con¬
sequent upon the delivery ot a yery
small proportlon of goods, whlch
might be questionable in quality, have
sought to cancel contracts of large
slze. In whlch tho proportlon of goods
In dlspute would be very small. The
losses to manufacturers. consequent
upon these cancellations, have been
enormous, and it ls but truth to say
that the last two years have shown
that the standard of Integrlty of buy¬
er and seller Is not as high as the trado
justlfles.

To Scltle Dlfferences.
"There should be provided a method

of settllng dlfferences between buyer
and seller other than through the
courts, which are slow and vexatious.
Arbltratlon is the naturai and just
method of settllng these dlfferences,
and there should be rules made appli-
cable to sales of cotton commodities
providing distlnctly for. arbltratlon In
tho event of difference between -buyer
and seller.

"In other trades this method of set¬
tllng dlfferences has been found prac-
ticable, and. there is no reason why It
should not be in the sale of cotton
commodities. In the cotton trade.
rules applicabie to sales are clearly
defined. and varlous communltles have
adopted rules applicabie to the sale
of cotton to the manufacturers of that
community, which are well dufined. are
readlly enforcible and whlch prevent
frlctlon between the parties to the con¬
tracts. and ln the event of friction,
provlde for a qulck and proper ap-
pllcatlon of remedies. Rules of the
same class should be made with ref¬
erence to cotton commodities, Your
commlttee does not hesitate to say
that if the members of thls assocla¬
tlon, who aro cotton buyers anel con-
sumers, had at tlme applled to the sales
of cotton the same liarsh and unrea¬
sonable rules that have been applied
to your members In the snle of their
commodities, the members of this as¬
soclatlon could have bankrupted prac-
tlcallv every cotton selling company
who had made sales to the members of
thls assoclatlon, and who had hedged
their sales as they legitlmately should
have. If tho rules have been ptade and
have beon enforced in the cotton trade,
lt ls difficult to see why rules of tha
same class cannot be mado applicabie
to the sale of cotton commodities.

Hard Problem to llnudle.
"Whilst, therefore, your commlttee

knows that thla subject is large, and
that the effort to reach a solutlon of
it will requlro much timo and trouble
on tho part of the commlttee, and wlll
requlro many conferencos with tha
leadlng saiss agents. brokers and con-
yarters, your committee Is willing to
undertake the task, holiovlng that it
ia practicablo to get up rules whlch
experience wlll show can meet tha
dlfflcultles of the present sltuatlon.
"Your commltteo, therefore. aaks

that thoy be contlnued for anotber
year: that they be requlred to repore
to thls assoclatlon at Its next an¬
nual meeting, and that In the meaniima
they be authorlzed to have conferences,
as necessary, wlth other representatlva
manufacturers" and partlcularly wlth
ropresontativo sales agents, brokers,
converters and other purchasers of cot«
ton cotumorlitlos.
"To thls end your comm(ttee recom«

Contlnued on ElgM Paj(t*A


